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i skusftaaned spiral of hi ghAetr tphrei csdadmea nyd ovieead k eerc oc
ontinues tdhk@8neddaintd treeadnol ogy .Howesement hbooma:
emai ns fr aeginleavean dnitl h @ aerny tshter i kS sa nbde hlwegahl ii ghh te ahr
uickly disruption t-emengegy Wmat kebsrcbakeli @e as
eopening of the strait and further easing in ene
|l evated.

Gl obal GDP growth 14 fionr @a&2%Ht, tfa oM Bw 0t% i . 1B 0215 , bef
2027 TThhmpactl ofntwar andt hbdeStiaspusbieodoupmpmuenesegy and
pri,cegad mil d stagfl abeomagrsthioaclldy Tdifiefssidite o omeveare tr e
war and ddrmstcian uldsddpepro rotu.r basel i nest agbnmpgirivaedsu a lhlayt t he
reopea sharperi sownévemnt ed

Gl obal trade growth is expected t o sTiroand ea fgtreerw ab ys t4r. cor
supported by tariff front |-roaalddthegd aghao &g ,r oergp edeimalnldy ffc
momentum is unli kkilghemnon drer@gpematicedes, weadaiemamdenpor t
policy uncertainty are expected to keep tanrmrdd@rfai oawt h
2027.

Advanced economies are set f or GDPowerrowtnhd inso rfeoruenceavsetr
in 2026, from 1.9% in 2025, before i mproving to 2.0%
hel ped by Al invest ment, fiscal support and domestic
concentnr dteevddri sectors. The eurozone i s more exposed
competitiveness, while t-$petdKfaodf Japah é&adecooindepmc

Emerging market economies remain the main source of ¢
usualEMEs are forecast to grow by 3.7% in 2026 and 4.
frod»4i.n 206206 i ho 2027, as oenxlpyo rpth fréebsyisl iweermacke domesti c d
remai ns t-hreowiasg emdaj or ebcecinnogmyt, h ed emsosihteesgp s ¢ d dti s r upt

through the Strait of Hor muz

AA eescal atiohrah tbhaefUBct is the mainldowngihde ngi sl st
Strait of Hormuz remains closed uyntiinlf |l @4,i oenneviogy dp Irii c
GDBrowth would slow to recessionary |l evels of 1.9% ir

Not e on i ntTeripsr ertegptoiran:presents Atradius Economic Researchws anal yt

sources and scenarios. Outcomes may di ffer materially from those de
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United States — Eurozone — China, RatingDog Manufacturing PMI, seasonally adjusted, 50 = neutral
Source: Macrobond, S&P Global 58
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The picture of consumer confiwaycferam time Iliemses winthen he tsreadd cwes
PMI's, espeeiraddognd oahfdihdelyde Thep |-sacgke investments in Al.
indices are below the 100 @redchmark of spending growth,

areven deicn itnhienguS. Tbfe al astutrepriThisse faorbec ast ppefvian oanl roda dy 2meagr e
because the | abour mar ket andt IGPe fgoroewtdhoas enctel@admeedy a surpr
strong. Chinese consumer confedemacmri ¢ s, atllseo ovearka!l lalitthhpagth i s n
somewhat i mproving. The upshoAsiia dthands nt @aldaimaj ®omewlgatonshel p
the indices suggest cautious fcomsQhpepta s@E®nAdLagi nCadmbrned the do
wi t h etrtvea ces PMI this indeed sougpfe2trs Mehxaitc on oanneds sBernatziiall, t hough
spendisngoncerned weigh in. I n Emerafi ngc tEaid opeo 1 iy we
Russia and enTElrghkciojnenp o rbtuitreg t o t he
negative revision. &g phecempiasé o
Figur@orsuwmer confidence | our baseline scenario wanes in 202
the global economypt wmrds thees idti isype r
OECD consumer confidence index, 100 = neutral of the revisions gets | arger. Thi s
104 considerabl e upward prpgvi si on for t
102 Counterweight is given by downward
1004 eurozone ,paedoEmeyging Asia due to &
o —~— _— China repips$.i omhel Or.e3l ati vely | arge U
98 i for Easter ppiEwr cpeoppd.setdi ve revi si
o M\/v/\ f or Ru sTsiirek i ared
94 The overall ptihcetns,r ené&opof 2826ather
c0z 2023 2024 20 2026 growt M%ofo®n from 3% in 46G25. US G
e 2 upelvdi-asvi2s0 25, wheueaszohbetakes a

Source: Macrobond, OECD

consi derwahbgheo vhitehs st 4 & m r abnf2kOh2a5t
(tabl.e) 1 I n t hmearekeecto yo MEMES )

The forecast revisions that wkEmanagiengnae & aeme oy @Wielc @nibtetron,
2025 Economic Outl ook broadl yasrleofWdeocwn tahse CaObmopvaer epdi cttour2e025 i s ui
sketched(biyd®®esir basel ii@P schlemelrijcoa as well as Eastern Europe
growth in 2026 for rtelvé seeldo kdaolWwnegaloUdoeny i 202 7Tmarseobas dwerhy ofet s
bya modepercepioameThe di spersido® b rTevRbishegpromnsent Evier gxocept
isatWiederouyrgehf | ecting the i mpalsiTdee twaeyaGDPugrowth of China we
determining factors, the US Ilirmsnufafairci emtef mnchhwpenn mewwhvadt | hiagher

t he | es s i ntense trade war . I ndi a and ot her emerging Asi an eco
FigurlesS 1f.dbr ecast i mproves Tabl 4 Stagnation in 2026
ppt change real GDP growth forecast since Dec-25 Re al GDP gayowt h, % vy
United States 05 2025 2026* 2027*
S Eurozone 15 0.4 15
Emerging Asia -
United States 2.1 2.2 2.6
World Emerging Asia 5.3 5.0 4.9
Latin America Latin America 2.4 1.7 2.2
Easter Europe Eastern Europe 2.6 2.0 2.6
los 2026 World 3.0 2.4 3.1
el m 2027 Source: Oxford Economics, Atradius (*
-0.6 -0.4 -0.2 0.0 0.2 0.4 0.6
Source: Oxford Economics, Atradius
The US is an oil producer and therefore stands to gain from
the higher energy prices, whilst the |l ess intense trade war and
continued Al boom contribute positively as well. Europe i s
mainly an enengtyandtdmporoegain only in a | imited
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assumpt I ONnSs and support demand. Such action is

Our forecast rests on severalc@ssolmpdaOinGnn MPSH 0o AWd ADAEBHh efrdaprSter |
related to the opening of thet B4t aiid mdt Holiéenu@dasd hes Adh b@o mi, n t
the trade war and policy reacddomme | imited fiscal consolidatio
An active government role in a peri
First, as to the dewel ovmment dveh e@rrd hepwddbdiiei @ nce and value chain
guestion is if the fragile ce@§§éﬁt3ieas|\mimlplugjn@lrq: and how | ong it
take for normal traffic to resume through the Strait of
Hor muz. Our current assumpti o®jsxtsh,thad ttdetgg atdrugdde rwadmP,enNie das s
since Mlwine ceasefire will conddaiusei,orrtiolgdapy tshthd pwS nigmport tari
back to nor mal levels by the emn@wnoffot het ¢yelar . alfTh@i himpmi gadi ©6pp
that energy prices have peakeidmplini éd et s®£tcotntle qafafr d &tri -8 @ Bt &rief f
falling back to prewar levelsthiVekafifvei 6y awiuls! quibkeéhy tper sir atdet
as dgrnegotiations, military |sdvdlkesf ammlcamiceirntay ndfyt €¢routlde dec
emerge. regi me set etnduéwypi Aétley this date,
will require Congress approval . We
d, hiansf liantcimenspeodcd sient o thgdmner gyr dhdenrd no bwtialiln eaiptpr oval or fi
pricee sdomtdrcet oBalitn a | ot jluswearf yt taamtinuing the current reg
the outbreak of the-10Rsjan neefCivama wWhenrnta ompeadak pofi s8%Wssumed,
eached. This is because ddmtief@inMdgyt o0 Sawglakelrar g@botudr i ffs
ts softer and we are notalse®i &8Ygs @ve MUIELHt SHOPoOlyi €hidd BSMEA t
ption as we saw when Wemed @nthigndé¢ owi t h@utp add dedhEr ehensi ve a
ow facing inflation |evedmscdrretld dwnidyy forethpecteedozeonger §ihet
d China. Thi-cali Impd iescdhmhite gahe&d e of the framework is avoi
ts wher ediwag efsurmtitser, ifretegpi cntukratienthatethe trend of decl.i
ined. GIP is set to continue.
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the broader economy, permitti g wages to rise without
inflation. So far, these gains have not been included in our
forecast.
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Rerouting took place via India, Vi
Figure 1.6 Global o omale country has now the same US i mport
World trade volume, 1-year moving average, % y-0-y Dat a f orf otuhre nimifnrtéhts2vs shad | | strong
Kl growt kvi th gl obal tr4dd irduwnireiThhge at
75 regional picture is not fundament a
50 | apear . US i mports remain strong.
25 // capital i mports related to Al inve
\ computer s. | mports of food, indust
0,0 ) )
" goods and auwhiscé@am ebaveakpected in
=E the current tariffs. Chiarsesverexpor
50 those from otthreresAsiaan hcoouugnh t o a |
75 These countries are |l argely supply
2019 2020 2021 2022 2023 2024 2025 2026 Continu|ng t he trade di ver si on pat
SR LSS export growth was partic-maadely str
sol ar panel s, EVmarhdadbputsttdreiaes owe
Forecasting tradeaglehoa/vztahrdaopupsetr? announced expldptitebateisutbfeo

endeavoutrhe current global enSXPe&amedttNathgAficd Wihlhly ¢@ptinue t

usNeverthedemrstidur@aveecast now that it is wveryv

l'ikely the growth figure of 2 "ue, th
Al boom may continue supporti FigurSetrlonfg trade in Asi ad

of frontloading is unlikely a t o

% change y-o0-y in 12-m rolling volume of goods trade

escalate again and Y tramdai)npo 15
high. Mor eover, there i si .aahost 13
energy <c¢risis. The hit to GDP 191 ve will
simply hawe &afKredk on trade, 7
demaiwk. t heesef omaae gl obal tre 5
not surpass 2%, with rea@adwery i
theme cri siad avaieldl ehfafveect s suc 1
protectioni¢m not yet felt. =)

-5 World United Euro Area China Emerging Eastern Latin MENA
Let us takefiangtl tolserdéwelkop me States Acs:neax Europe  America
secondugdethging drivers. In W2023 2024 m2025 mApr2026
in a row, Asian economies (I Nc. cu: iy wir tiamy,  wwer o e . w. gest
contributors to trade growth, accountlng for 3. % or 71% of
the total growth of 4.6%. EurW§e V] &npt inf deedgtfrbrg@qpfp@%tarrsade gro
contribution,aiailda)leitwmnayg;hmsal%‘fe?:otnlﬁ?ac?'i%%QShepgy'°d'S'fsv the
Other regions, Latin America M%StyeRn o QigmanAl yb o0 ngk Wey Wi Iplg gned W ¢
a positive contribution as well3Ct ®eSpdfifeeGtheoyh algfe® & r9 " @ Wieh ufso
al sontributed.,alFgadtdfoaldriencgi procal uw tariffs to
be i mposed | atnecrl fiche dtthieo aydeianrg Eih€ EPglyi 6. ri sesttatte a toll (
The US i mport i msdhaip (t20202 0= iroioy)sts,rdhe energy crisis. The impa
105 in the prewiaswes | eraretderi.n fMenidsiddsseed ) prices on global trade
exports from Latin Amer jana, t&&®0 M MidG ed Etaisti t YE.urlotphev er ganu iemen
most prominently, Asia in thag@X@gluairned aasfiahl ewporRegduced purc
continued to surge during the€lh&rlsdy ofif it hes ykiatrs oweer alyl chmpar t
with 9.2% growth. US imports <ioMRlithukalicawsgrloavimmsmakeyr aggacthe i
Ql, driven by strong -delmamned fORAAEI I AV els® methe same volume of en
The US i mport composition haséXxmh@migerds nbaiam. yi,n ivnpll we ntger ms, wh

trade diversion. | mporftto @&f%0 mv Clhi M&a Gfelil mparftay.gdilen, if ¢, 0 uebndem bnei gah tz
total US ni @m@O®r5t sas compared tdaimey imeanigxng. that the rise in imp

2 ndeed, weo idepeacd company. The leading dSobhlasnshetueécomnmdomumber of trade defence inves
international trade, the World Trade Or gamn siamp ®mt,ed ogeacdstand POrcdmpbeed 20Mbd g | iob aEurt o pale
growth of 2. 4%. Europe.

This may cut tr a®.e9 % rponitrht biyn 02®26 according to Oxford
Economics.
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exporters equals the decThing tod el ormpotrierlsegdlt mesamotprovi de
si mply because the volume of irmpgdmtgs fpet & hleowen.i ocBEEhearfdgyr expira
i mports atdéel onaedikedss s to higher energy
prieeergy is saved, with ot heRedemptoran nvsdurnoomeeese authnei hnainsgterdat i on s h
This is why global trade® fal lftsaboere ngrsoucsc easts fau.ll @pne ictihdiasc ealtltye, mpét0
were investigated for alleged fail
I'n numerical terms the i mpactl|l @ofourmealhhiry €@tni dreit ©iad 8@l %y | Ol dler s
trade can beppBhkagsgmesaagetk.ts fsourch as,Méamadaandl t kkeeleffpU awill0% r at ¢
Europ@t(and Apitawhiol.e& t he 1 mpalcatk i oy telxee mMp3 iiptsnhse ienftfoe catcicvoeu nttar i f f

marginally negative. The restmarfgitthel Wip.r8%, which includes oil

expordgetersade gains, but not sufficient to compensate

for the | ossesriiehs.the other clotunits worth noting that several in
One of them is the probe into stru

Tr adef waz en manufacturing production in China,

Second, the trade taemorTeheort ri@eses) whir € % a siinicslivad isnugc hmaansy Vi et nam.

froséemce the US Supreme Cour tUndkeritsheafkiai , whpl fartyhet Hatt ensi ty
the legal basis used for levyhayg ltatsdesdehdesh atsm oty @d rsiaaptpiecan o
Emergency Powers Act was not Meouae@veron|si Tohglrleessstiart of 2025,
allowed to | evy tTahrimsfafnst utnhdee rt R @@ t g ¢ W iulpd @dittr a de whaarv emabye e n
presidential powers to |levy tRWt fd®’ Iweladruidim tmod e nporto(tkeicpt Hiroanal tSet
Thewout d maviadiifd based on nationhd@security, wunfair

tradecepsr aacntd safeguards according to the decision. The

i mpact was Bebetbheéeiastsas it

possibility for | mpwasndgomeee Fi gu9kf flecti ve US tariffs
call ed ULiberation Dayuwv in Ap el y
visibl®radkelticey Uncertainty | r USeffetivetariffrate %

substantially, al bei(fir¢cun@a ni

20
Fi gu8lenclertainty stays hi
15
US trade policy uncertainty index, 30-day moving average
1200
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1100
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900 D
800
700 0
Jan Mar May Jul Sep Nov Jan Mar May Jul
600 2025 2026
500 Source: Yale Budget Lab, Macrobond
400
300 .
00 Al boomsil nopvasc t
100 Théifr danmdo byean$é akéastj mpacting tr:

gr owitethhe Al bolerc.e mbner Outl ook we
highlitdhlkt écdr ge Abpaomt owmf gtllodal tr a
figures duringth0235vwediMedar gmaidn
strongut unlikely to the same ext el

boom add@dpSpItp)tdobaI de (50% of
s

tra
The administration then pivotgerovgth)anoth Fd eg%a b\ﬁ.[séi) tameut at t
al |l owt mgl evy t1la5% fffosr uap pteorlodthelndlnpore\]ucnI ovehed tyd earn dv i ae s esstsi || hol
202t chose to impose 10% for the time being "an d deci ded

0
2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Source: Macrobond

SWeextramelretdrom di ffersheeweéen sibvi egpofhleese aarde oii hipomrdc edempgaersabl e t pp roeusre nbtaesde Ibiyn & h e

i mporters that were prominent during the Wh&r gSyee rWTsQ,s Glno btahle Tsreavdeen tOuetsl .o olkf atnhde Sotialt i st i c-
exporters save mor e, gl obal demand takes "®Secadaintil@RralofhthebdcadseseAtheofhdtdid®7#honal us $
paid by the importer | eadrstedro tllears wipatndtimeg ibmp darhteere x p

woul d have spent.
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Al spending in 2025 was aboutpetSDolle mtpriddu otns, mas nihed Itrackdt ney0 %
place in the US. This impliesia arowtd craittse od) adomdrld0dd y f er ¢ a
G owthet sto continue over t he cfhoerneccaaslt imepruitosd ,f obrutmaanty a ndustri e

|l ower (pade)@®ne can thus expecstwplhapst ,webldli nagsea tIr adge contri butor
intensity of the $Alhei nsvaenset, met ndas phpdednsets nt o
trade growth wil! be significant but declining. Mor eover, the
composition of Al investment sAs saexgpsueltted weo chaergee ovemma diet y
forecast period. This is becatuisme tdhie?Tlea 2Q2Heh aisse mdt Ado msfgiemedd ntg
i s gr ascdwddiompm over the forecasorpgewiadesplrreatddpirapfecesngsfewetl | a
pha#é investment pspeldaocrel niann tp lyy $tieackeek o mmodi ti es. Undéisaour basel
goods, such as processing unitempaoregivie rsi 8&ved wioddal|l équispmé&nnhng ne
and power systems. That is veeguiliabei imtleaseélve. aWehsewihlel ntexke a
phase, Al speonvwdasmd tmoaw e s ubs dreivpetliopmegrntAdaaedast for the releva
services, integration into fiacaommmo diigteings drepw.oyment and the 1|ike
These activitiesgitgmoddltanddtyritluteiconomic
growth, are much less tradewdThenslige.gg&ost tdiebe srieppdnys shock
expédtinvestments will conti nuwre tOl Pdirreaiidifl taehodisutppl Iy arleduct i on
trade growth over the forecasphihoirégomac MBlte)NPdimpRiayi My @hteentar g
as in 2025, supply shod% tor erde d or ch. npeeaarkl yoi | pr
USDOpér barrel Brent, from an aver
barrel in the first two months. Af

Figut@®kspending remains hi @ ceasefitrhgeriweAperil akkbtourtedmdivned
above twae dmeevej sst below USD 100 p

EII:O?IAISPendlng . (fi gu)lsdi ntcheee as afgreementunetimiedoi |
o pridceopped fuot USD, 7TDadlket baagel ity

:ZZZ w of the trucehostebvidees wushing th
2500 60 to near |logn USDJBIOYy atstses mp enagc e
2,000 =l agreement remakempech piacep weerag
1500 :2 | owe3$D 70s per barrel i antdbe seconc
1,000 o averlgp®erien 2027

“n B :

0 0%

2024 2025 2026 2027

B USD billion, Ihs ~ =——=2% y-0-y, rhs Figuriei L. gagropge
Daily spot price, USD per barrel Brent
SourQaer:t ner 140

130

120

1. bran war piwv
commodity pric *

I'n our December e omiogni lci Ohutt @

downward trend in commaodiot m m 80

|l ower equilibrium determined 70 ng
and the Al boom. As we observ 60 er
expecatsed he trade war has come g

The Al boom| denlto wetre i nt ensi t Jan  Mar  May Jul Sept Nov Jan  Mar May Jul
composition is gradually chan couree Macrabond 202 e0%e

Of cour se, we now have thewasrai d el ephant in the room, t he

in Jrwmich keeps the Strait oAs Hofr neugzr {chl eoJsneldpnb ePrn Booft iviegs stehl eso u g ha
conflict, vtetsrscetllgsh rpaaists i ancgsmunrets ¢ dradisbe t o Ppb-wat LV8MWhmese. sporadic
3%t o 50% of gl obal seaborn tratdteadks carudshiopd arada kseteisli |h allep pemis

SFigures taken from https://wwwrglaegdasies/ 2¢@mérendomwar oo prelses J19amMi)amnkle Ao labt i©on EmdA8 go
0917 ar tsnaeywo r | d-adisgp @ n eniif g tlalo i-Tattr i di h2i0Oo2n5 1974) reduced supply bespeamalrvedayyi.l | i on barrels
°This secdoinonCodwneowd i t y Mar ket Qutl ook, Worl d Bank, April 2026 .
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the |l ikelihood of ,armmolddryg e duwiwnasidi dngyt titah feun unstrayl t emper at ures in
geopolitical ri sk preWwe uex penbtelded edS.i n pricing.

occasi oyl ftloasegamk voHartti | ity but assuming

the ceasefire hset aoyisl ipnr iecfef etcrte

closer to prewar |l evel s.

Fi gurkZdsilah and European g

. . . Global gas prices, USD per million btu
Tk quick return tore@refwarcedi g

of nterventions desf ginheedptppd yco
shorafaét the clo¥heseofnthad

temporary | ifting of sanction ©0 ussi a

and Venezuela, as well as tap of

International( |ERARugyr Agenawmou 2

mi | | i on( nbba)rTrhealts has so far coil

to about 50%. That price rise

destruction in advanced econo 2 ast.

Productidnrefse marginally in

by the shostk afirtom|torsBiredu ot iMs —/V\—W_/\_A_

parutliacr | y hKaurwh idtiatr ,Q Saudi Ar al & 2022 2023 2024 2025 2026

2025 had shown a p mb dd dtuieon or — LNG, Japan — Natural Gas, US — Natural Gas, Europe

stepping up production, creat Source: Macrobond as

absorbed by the markeuwSuwuppltshe covuir i1 ¢t w1 unce

constraints have also been compensated for by higher oil

gas productiMo d dfi eo®arsan produclenrvsentOrpyeclleavlellyS h ave dlverged acr

North and South America. storagjeuswtasatﬁq\eenlolBevagage20(2210)17
by | atkEU Jiumweentories were at the | ¢

OQuexpectationl tfpalilcehravak ﬂmw&ygrage, close to the levels after

predicated on the assumption S[Lhrgrperthpr'pcrosporq %%eﬁufhlthﬁlrpgogefente
supply that is normasﬂrlqzltshwmlp'le%%%'hlla%”ﬂh ehsethggulatorgdfolreinolwlelrlty

materially compensated3.tr5 Ac% (?d?ngetgc%chHtlnc?r%aAl I mports from |
mb /ar e suppllAerdalln/meaEVeSwItudplpellontehetro SOt € €S to accommodate a bul
Red Sea and the UAEws Fujairah route to the Gulf of Oman. I n
addi,abonotmb2pméss vi a controllepdS pv‘élessea)(}gpeeCt that over the comlng.
arrangements. This Ieavésrﬁla/dstrb?t'\d'aq Ieof Sett_wreee%unfe.fiand no _add'
t hat bhreawempensatbygy €@8oawing Onlg{Bgﬁgrgﬁaure sihso @lrodncey a lglays o me eds
demand de Atdrhstcrtdioth.reopens, tﬂgféﬂg }pedgglcgp'p'half of 2026. Th
Q2 peakmbod&dh®dwtheén gradually rePVe'r cteISf(l)walthlrglmannln 2026, most pro
significant supply surplus byEl{rOepeen%lndofA%'OaZGand to a much Ies's
202t7The increase fadrs Hwrmremgeasand oAwin
Natural gas demand dest rdéRitdd Y5 CRLGiIQuing its upward
The price of InaqtuwrfaledgmBBGamrrcgédgea u(tbreak of the war has | owere
wi tfhhe cl osstrreaidf, tttha ough Wthf} fifth of %Iobal. .
. gher gas consumption in 2026.
LNG nor mal tgmpoand®ttshbrym dama%e . . .
done to Qatarus infrastructure struction in Asi asQutrasrtteircul arly
countr it @ahilli ikPeimador residenti al a

i dustri alpnesagderakdemand from th
The Asian LNG aa’ond:Immeh/llakchc)sci'vhlir]eu|nI P 9
el

. power secto Structural transitio
a 59% riesdnhwafuropean gas price f | .
. ) ene able ene y en%rat|on reinfo
around 15% in the following three mo n t , w Asi1 an
rif I Ikp rbiysceeh @ %ot Ui Bahs As i
P oed” b.ac'pbysc 6 ! t S alE)ur,ing,gﬁ@Zﬁr,od_uction is expected t
countsriigens fi cant demand destruction wa]s visibl e. Eur ope
. . moder ately. 't shouyl d co (? from ex
received a smal|l share of its as supaPIy from the Middle East.
. . a we | | s’ from new capacity comin
but the fear of competition Wéth Asi an bue/er§, ého.u&;h mor e
. . . ongo and th us. esi es the dema
i mikepd, prices LeveVvat edached are b(&/ no means . .
. . exdpedteodwtmbute significantly to c
compar atbhloesetr o ngayt Ideay sUlorf ait me war . . )
t hough thet basUBrice decllnesdljpaps| yd dmlessrtupctlsoun o|sneat|<b Bse wel osu
g ’ _ _ o 2027 "otod Se Si'PAP  Yn the Middlie E
remained ampl e, inventories robust. and exaPort capamt)é/ .
. t he fofrst phase of the expansion o
cappedd du)le Pri brwapribkbes had trended
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ted LMGet exmiernailedi hdbo pr o
Thathodhled p

prices to come dowr Figurd3&t é@dell prices go up

Steel price, hot-rolled coil futures, EUR

Waeff sptdl olVer to coa 1400
After a tt@bmé6staheée disrupgasbdn 1300
spilled over to the coal mar k 1200 5
affected directly. I't was the 1100 sed
demand for coal iparthae unp dmdsy 1000
and Europe. This is expected 900 higher
coal price ovfearl 12i0n2g6 ,2ab@K .0or @0 800
consumption is forecast to re 700
growing renewable electricity 600 ed
power demand fr dmnk\Wsg, aanidr dcact 500
Hi gher demand i s expevdttehd i n 400
stabilisation in the US?fafter 300
compensated for by a decline 2022 2023 2024 20 tern
i s refl ect edf osro PP h g Hemet ap e ~ China SHFE = North European = US Midwest Domestic

Source: Macrobond
Diverging steel prices
I'n our December Outl ook we reported a rise in steel rices 'n
the US and Europe, whereas inTrb%iVH%r, th el 4% Y ndadtlen E£36t?8haa§
steel (47% of gl obal consumptﬁro!ncqsn‘ ’ZIO'QQW'?m%ahSLeWr'thwast €& mlptreodduct
movement in prices. What we ol %% IR &Iﬁ%tr'%eChTrﬁ'sf’“H% becaus
prolongedctowmst sl ump |ste||nngforceadwsnil"’\thr'ee&IiS shi papietd ame omghe t dep
overcapattitpwg pressure on prlacses'ama%ure%npcoertas hashvppEergscased to
increasingly distorted by tar efrf%utl%dffoqrelﬁéd%en}nr|§I§yg1@rga:at$rqﬁrgs Bé'ce
tari ff on steel is currently %Léq"l}h %rﬂael 'ERJ“T‘B”“%%WF%%MS%BV%
its own protective measfurreee, such as reduced tariff ) ]
i mport quotas, hi gher duties %oor’gq/egcbqj%trheswsanfdorotsnteereI Pnput pri
requirements. devel opments in iron ore prices, Ww

unaf fbg¢thed war because the main tra
The result of these measures A%Stl{g%lg"?mip'??celg\fl?)'ﬁto?r['%%dc’f this
gl obal steel mar ket that 1is f omsitnegeI npcrroeda%qtn'gqril e]‘reag(?nLérnrteerHtIy
As gl obal steel consumpti on psutsetnqodqurgv%arde ppreecsisquey SR F1rn'dcie
China's steel prices are expecq erbe‘?'oprl%%4%na"s%ln'nélrlmdmpdABorvanr' t'he?s

forepasitod.

US steel prices a?%p?ﬁ'et\’\lgﬂe_@/?s '%f_b |q§hh§%|s|nloylllnia
ed by the tariffs.! 280 hEdhoyryamy "sp’%e'}s%mpnr%"ioeelsi K%V &" ¢

are dominat

be abolished, prices are expecqeedfqroecr %talmorhlzg%n' Now that

protectioni st measures in the EU are on the rise as well, a

similar bohdbu$bonEU steel pr@@@doe(rffd%ﬁr"ecﬁ.ol%t)' nues
Copper pridiels QInc2®kA6 ey 115 %
reflecting the i mpact ,afs tche twarali
i npuwlywas di sarudpttheedr phayed.sa part
Thesencemmnertainty about US tariff
in key mines, while demand arising
(EVs amongst others), defence and
be buoyant.

“This increase%damei a¢tef @o®&#l0 usage over a period of 15 years.
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Figurde Copbescoptioae risir Fi gurbe Fbod prices move up
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Source: Macrobond, IMF Source: IMF, Macrobond
Gl obal mi ne output i s f olriekbeelsfthe oi mplsiec atni &0 2&f, tbhlueseviddvel opme
constrained, as |l arge mines ian Aaxgeaatl,é do deight ddoeeshn Awmee X geact ed
face operational disruptions.rilse | owdern etsh ea,,f admieecergasit| tfithoer swzdaalsd v s
|l argest copper mineus restarti mporsteant oi mpllievataitensufped yinfl ati
constraints. This is badly neprdiede 9,e cluiseh dteemac dt d ofrlswmtoyrateer, f
is expeetmad nt ol i d over the fTohriesc anseta nhso rtihzaotn .a Tshiegnisf i evaenn if food
result is a significant pricefalilsewdadh Ry 216gwe©dp oievepale thtyt tae imay 8 rdo
decline in 2027 as producti ona dvisaiugpud owmag a nsnp inrda la nids maarkgedr f o
tightness eases. for eneer oyl upcrtiucat i ons.
Food prices raise inbation concerns |,
Food price falls were due to 10me5tcn51antd lasOwl repoUtSthE(
our December Outl ook, after reaching |l evels pr.or to the
Ukraine pwarc eassnxdpercd ed t o remaitneernapiOerlyar [ I y
stable. Not so. Afterf tHoe oolZogyg epiody §he wd'Rdbe detailed so fa
commodity prices wentommpn8%, igp Madichg MOWER has taken a hit due
against 11% in March 2022, 0ngamMond e Aikflitdaolsilyf e Ribf b ABwist h at he o
invasi on. The main di,ftfheerraen(weearée(lsorh@@r{yia,{gt@ﬁeertd);’neor broader com
direct di§ruption§ of export.d/d)rhiud%ssepivg'rbertenaes sht%Y 1ith g S rtalg® war
price of inputs sueh mlsaedBreggg@Rpd; fef LAl hierswee sdtemednaogemenits$ e d
ri se.

The largest BandrieBw@b®%as, f0ffnapio@s, but we argue ,that ri

moniofmmont h, widihng hiendex( friigsuirgeg phyY2 75 % nfelsautniitosy p a tlhr atno wparre | evel s
1.)01% stron@vElr Nihfeo f orecast ptafjag)lglso adds

furthe
wher e

r upside risk to food inflation, especially in economies
food carries a | arge weight in the consumer price

basket .

STAGFLATI ON €JONLTYA | 2NOE2D6 1 1



Figume I hftfateane from Q2 Fi gurrfEnér gy dominant in U
Headline inflation indices, y-o-y % growth ‘ United States: Contributions to inflation
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Source: Macrobond, Oxford Economics Source: Macrobond
Before thienfrani war wdklegnd iami nBur ozone headline infolyat inoMawent ruw

path, although services infl al.i?% iim XareudrSy .r eCmaroen(effdn G LB on wa
somewhat sdtdckhe eadline- fi glimer.gyBupr itches fpaesrtea ulpotl Ol.09we ry t han
pandemic highs of above 10% weher é otnlye bterha madmiussi dmegf weh @l es al

caused by, on s$pendemgndf sadecoms$ amed i s a | ot faster. This ref

household and firm savings thianclpwdi rpg egsweren meintr epdlriadineesdt t o m

value chains plus, on the supgpUdogh sagdaegedihien @mtemaryy ,a rekdr adtreoed taon d

crisis after theutUHoaisedaowdr r\sTo keend ot her taxes. Generally hig!

had rebahaneeae@ér gy and food masukezsnwepé ayl awhpl e as well . They

trending down. The dremerwapy amdi ¢elewirteh ad ef i xed component that

commodity price rises stoppedprailde.t haltat pmsde magt e =n ftllad i wmol es al

upwasndross the gl obe. i mpadwe. note that it is not the ser
causes the inflation le®ed3% it be

US headline CPI infdyaaromhi ghitoferdo 2édna awmdt38. 6% in the US, they

y-o0y in May, from 2.4% in January. Core inflation, which strips

oudgnergy and food, wag(Bldgond

The rise, _by no mearms seampdr a FigurB&utotone inflation m )

th e pandemic, was boosted by Contributions of components to HICP inflation, eurozone rieity

prices sharply up as wel-by, En

contri bptpitmgMdy S5iFrofolda tpiroc.e r i

associated with higher fertil and

packaging are increasingly fi adline

figure as well, a process tha ns that

a decline in inflatioacasftale

meet with resistance. Spillov

shomwg up in core intbamei moasad

for example in airfares, as a hi ghe

fuel costs. The Al infrastruc id as w

It has | ed to a memory chip s ut er

software and accessori &€§s @ne 2020 2021 2022 2023 2024 2025 2026

visible in apparel prices, wh —HICP, % y-0-y m Food m Energy m Core his

feedthrough is expected to wi SRR S—

consumers have |l argedy absorbecu (ne vari 11 5.

2see for example Gopinath, G, and Nei man,prBi.ce Tate tlme U@RBmpr emedcf erifes gff 6 nf Rat esnand 33%. | f

Real ity, NBER Wor king Paper 34620, 2026. inflation is simply 50%.

BA simple exampillé ttdeclddsili fpyeirtctdiists e and the tax per |litre is

USD. 5, we get a&Sfurmp drfi deheofoi | UBrMi.c5e0 ,gadehse up 50%, to
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Chi'reeeadl i ne éménd @it ntwhnd ridsenl dr u

a still wvery -bpwi heMay, ofipli@2 o, 90 | mnflatios ekxpettant
Januar y.soClkinafl ati on waast nlb.t Inflation expectations

Compare this with the other t pernt

issue is that whilthewneigmedalr °>

the US in -Btpy, i 28.b@mpwct is m 2

du to the | ow weight in the = o]
restrict the i mpact, and weak °

weakness i s hifgahdti gthitetd pryo d th Pimm
ri en, by -oayl. moMsotr edo% eyr , ser vi c 5
I o at 0.8%. Food prices, esp
su

ab

4
h an environment, the ener 3
2
1

w o s n o n o

orbed.
. 2022 2023 2024 2025 2026

can we expect just a temp ?  We

=US, 5 years ahead = Eurozone, 1 year ahead

k there are several reaso =US, 1year ahead =Eurozone, 5 years ahead and

most of course i S OUI @SS ¢, wmaobond asefire

ement hol ds and t he Strai. U 1HuU 1 U 2 yr auuai iy i cupchnNS.

aw&kesany further i mpetus from energy and

iliser price rises. On thi co raryetower n-er?_]y prices_ wi

a deflationary i mpact. THen, OVQI’I t e@car elnt sgateoofn

a
r

v

e trade war and the | imitatjonsyi the |l evying of tariffs tha
; hod'l' Yy

f

B
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® —~+ —~+ ® ® >

US admi 91i fsd cdaxt geoxmveeste et a n
lation boost coming from thadt rsaiugftctef. orNwdr d hlado kvea te xtplree tdev e
riffs to @oedewmpdctoaatdidfylbbs t shulggeasnds that at | east some monet a
erefore neutral to inflati omee dFadgtthies mMoBleamaésowe. aFrgu€li na, w
e December Outl ook, the atywpltwmdw, USDtdapwesomewbat increasing
0
r

- 0T 9 53 T3 59 O 3 KQ O T

ngside the tariff i mpositimay thetdiwfef crraevret .se&wcthdua i a@ndlhesi o
ing of 2025 is Ywd ikelnyott ordbpanteps® ad esiomawbad! mer .

w tariff shock, and certainly not |ike the one we saw back
hen. I n the wake of the IranTharundéel WSngobtaadéasi sosmewhate
ppreciated, suggesting its ralpphearsome rsartpet dheadveedns i Tsiwesrtei lils tehleerve:
ast, but not | east, awd ombss e rrvredhientfldSan a toinore.x pekits forces monet a
nd in the eurozone going up,cloipee. akiltyhdroraddhreshosttagratm on
re 1. 1%)h.ouButtostitheaytn ed.seThiroasegg@adtys easing; or else tackle
is confidence in the caipratberdadty rodt entmandetbamk st itght enin
i Iftl aitsi osnupported by theddenhel opmants nign ctalme central ban
r market, where wage groiwh ht hesmoeesii ntealy cloaavt e i maedle asi nce
well . That | imits an inflatiolnmrtyhatmprodcranefnrtwesd toluea Ivaleowrnt hat | c
mar ket , and thus a vicious cipclliecwhweas omgteheg iwaey, ansgdpeci al |y
inflation fee® into each other.

No surprise that the energy crisis
that perspective, with the ECB hav
0. pphi ke, and the US delaying the
defl ationary setting, had moved al
Now tahastustained energy price spike
weanticipate a delay to monetary ea
further tWeghtxerictgpgadese&CBattew hi kes
the remai ndvehri |cef 1230e2etk,p@ct ed t o kee
on huonltdi 7, 200nZ ei rtfhl ati on Had&d i s s

-~ Y Y SN = T =k g —h o~

3

®

S

®
ca o c

®

“I'n case oftenatrhddk| evomsmatst peedmport vpamdemiwe |t hat was initially thought to be transi
declainde t he cur r enwi hadcrcroounn.t Tdheafti cwiotul d gi vand isequior el mainglnifforcant interventions from cent
the US dloéddant@apgreciation. Precisely t he®Wipdpeosspirteea do cacpuprlriecda tiino nA poriviAd2 2%, cipocleat ilafl | wa g e
reflecting fears for a US sourced financiias bmasre&kdtomrprsaducti vity growth, such as Al base
®We note here that inflation expectationsThire eluememt |iys moaote tvalk exre riamtl @ , a beacwruts ei t heur fo
US @mdozone, as wel | as other economies, faced a period of inflation after the
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China is eemachednta .| dede upofndodii mq, we expect the ECB to remai
take a closer I(6olgupR® t he regpromlsably also the rest of 2026.

The Peoplews Bank of China (PBOC)
Figu26ehtralonbamK t hat it would maintain a Umoderate

Central bank interest rate, average of period, % stance during the year to support
© in the reserve requirement ratio f

cut s tup kleiedowni ciatr it h e ud tampp pceodnt r o |

4 overseéeweay reverse repo rate, t he
rate, mar ks a continuation of the

’ policy framework tolwasedtherinhane
2 l'iqui di tayn ebems eed emol i cy. I n that sel
1 policy setting is getting closer t
o policy rate stands at 1.4%, inflat
2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 of 0. 2%st Wmbahes of the n@tr ahepol
——United States =———=Eurozone = China Ul oosenessw of the policy is wunder
considers that inflation is expect

Source: Oxford Economics, Atradius
the year.

I'n t hehred®) y appoiinmt eteFéed bwhaMegnwhisl e, the process of quantita
plans for sweeping changes i nshoinrekiany @foltityg centtrnalg,bank bal a
particularly related to commumurmraafifonwi tthod wtapa@r guadaneenvest men
meant to give some clarity ablhwihbhhebdckégtduiRd b6f peliaygebayea

setting, is to be abandoned. rCommalniicattiiomspraboass paofltian tahe pa
to be brief. The bias towar ds nloomvesrusfrpa@remisled t mmrge twarsy r ganloivey ,t i g
perhaps surprisingly in view lodsg hmo mpea e sisnoutd hded resepdht@el mp oavy il @ 8s mo
chair to | ower rates. Addresspugsiefaagi ovaniamqure)cohfgoomes amsd
maj or FedYMdbrjewxitéweshoul d clarify what the future

Fed balance sheet should [ ook

) ) B ] ) Fi gu2le Fle.d and ECB bsaleaandcye
The inflatiers pCEb:rjlmld él vy ret ifsor . Central bank balance assets, USD trillion

|l ower rates. The current2p®l i 10
medi-uterimf | axpeat,atweo ngeatl a nt e
ratéa . %@f Taking into account th
(real) policy r-ht®2%, swéd emave em
monetary npaltir@yn, itdhiet upper bol
tight.endrnogm t hi s point miflrd&i e\
cudepends ormxiprefclt at m@magnc hor e
giving rofed ftor stulppor Buthe fec 6
inflationsgexpetthatiimonomi ng hi

readitmes  real rate goes down a e
cubtecomesWl bwpehsei stency i n, s 4
this is not an unlikely scena 2020 2021 2022 2023 2024 2025

~— China = Eurozone == United States

The ECB had hiked its mainfbyo sucemarobond ng
0. 25fpapntd has indicated that fuirnen

1 K e |||a.y I Ul U VW,

With its current Il evel of 2.25% ahnd Lijsnflatibon expelc,ta_tlodns _Ifor
the medium term at 2 %, in the eu_rtoizonebwe[hc;elsrera\tfeéla'%?]é'btcfome bSIh
out nveeg &taie5%. As the neutral y(er&ve"al) ainttreﬁraestytrsatae ir} tahmaye s
the eurozone is between 0% anpd?LbSES’%,'e__lﬁdhe eEC%duthsonﬂteurosuibn_guetlrg;en
neutral monetary policy. This?ﬁs r%fl%c?eizdwubnil%%net _2C|BEI"_505|'n_|ghuqoa
objective of price stability b'u% Cduorerseqitlg‘?e f0% ‘t'h'e w'eoaq(_ €

Purchase Pr%%rimme and Pandemic Em
eurozone ewememy.wHbh the energy price. s C . .

run off without reinvestment. This

"The readeremmatyheade t he Fed haspromotuibh@ staablae e
prices and maxi mum empl oyment .
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sheet could shrink by ERBROGOOprbed §tirodu@drTmigs 2i02 6because, first
policy seems to run couanst eirt tinedihee Fetdhantda>xCBeWQdrhweeakeAt t he s

providing additional Il i quiditagcttiovitthye ismpltieens thhi ghhemoex p eveads d
demand. But it is consistent OugdMhi &diidneg thrirgehretr!l ye nleocwg yr eanld rf atoa, r
which is in expansionary terrdduwntprioviisdeanot her expense that co

stagflation. There i,dusome mheéigat
unexpected el ed@he ompactfl anhi pni ma

1 \ @nl y we a k S prlpn@eré ts nf vfrihgdNess negative.

i mplies support of economic activi
g over nment s automat iser stlaebddise the government
I'n our previous Outl ook we sktel?%hee%o%or;g)fcqeutr r|9r§t cal policy
support for the economy that h=2e ~coma undar et roce dabainsy | S
the result of giovetrmenewd ba u@pfp
this decade, particularly dur Fi gur3e Glo.vZtsnunpepror t weakenergy
crisis after the Ukraine war. Government primary balance, % of GDP call ed
our affordabili ttyqDRdi%tit aqu, t 2
number of major economi g itgar o =l R
1.p2 IIII
i
Figure 1.22 Debt |l evels f “
Government debt as a % of GDP 6
150 .
%’-’a %é'eo ﬁe”c@ %}))9 /(:9/‘ %‘9’/}
%, %
%
m2024 2025 =2026f m2027f
Source: Macrobond, Oxford Economics, IMF
The poi nthiiss stuépgptioirrtegso vrera rneme n t
borrowing. Precbsebgcomenhgnmot & ex
because, as we s aw nahbdwve,nsmareamnaa rny
France  Germany ltaly Spain rel ati veleyspteicghatl | yhemezibeaeUS Tamd
82024 2025 12026f 82027f i mmedi ately transl ates (ifnitgourhei gher
Source: Oxford Economics, Macrobond 124 tBhuath od ISi ntchee addi tional borrow
come in a situation-tedDPa rtadtkkaot,i vel
We pointed out that onlyt{GDPna %ku aem%%%% v%yfs%eosrdpgbagso we |
ratioemaining below the 70% | evel set for emerging
economies by the | MF. Oof the -E)rr‘%u%v%rfa_lmlaj%'rCta"c'irv%n_'c%dthen that t
economies, only Ger many can at%)?otrhdet%r'rrgallrsye fjsjafe'ncd'itng(the budget
significantly. France, the Usea%r@er'?tasl)n’l_yprlqva'_l yesansdorp% %UR%%rsterd
extent Spain are wayl ewyaand hte%rélewﬂi%%me?test'me’ et aggra}vates an al
for advanced economies. Moreosv'etrl,naﬁ'ﬂ—(glaé érnetHcr)nclléar\nr'tgiérrllg scop
that the situation is going tsouqpmoprr_to'velfetRaLf%er}c,)wtth?ekede%_tcIr%_st(:'fro
contitnouersia;letdfmomjlglhdlyeof/eret:la\s‘?conomIes and colour in this pictu
hor i'%%n.
The US primary deficit i mproved in
The current energy crisisspunlsevt'he su\%hp'ocrq goeneover menl? 264 b_'
the economy, as measurédnbdert %wepr maryh%aﬁ c%'nab' Pty of thi
BAdmi ttedly a rough indicator, although cloanmerm |iyn tuesreeds t Arneotter.e rMmreso vi esr ,t hiet si nlteeweelsti ndi cat
payment as a percentage of GDP. for this i-m@DIiPed exedelwtf 94% instead of the 140%
“sSee also | MF Fiscal Monitor, April 2026.%The primary balance is the difference between g
2For the US the pictuthais | @oksablby clammsse vdigtvhdoastn g nttlree est payment s
global finawict aholheg etmoer Ueaxlolrobinttoagi ts spurei wWieTheigsattgiaves an upward i mpetus to nominal GDP to
expense side is often fixed in nominal ter ms.
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While a peace agreement
hostilities between the
escalation of the confli
downside scenario in whi
intensity thar ISefraine ar
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t htelsat |telve est. r dint 2r0®p emsg @r0I2y7 dur i n
such as those using the Re
Twealt! wi THi snakeu Imbrit nRI0YLdt d @mtxacieilt ag e
cing WeDukGd omesr flmar teélpsf,orovRrdntmei n Q3
mobi lti dmam.s . Oi0f fpreitse arxeulbt eadqucdrntolnys f a
(suchbarsr eMediima@®e )2027 and then start t

such a worl
puts a brake

I n d, households start
on travel and-shippin
chain stress peaks at around 80% o
The result is broader price and co
apprecimetarsl ypyl10% in Q3, raising ir
USD world. Inflation expectations
medi-amr m expectations are | imited,

central banks to contain inflation

Fi scal
whi | e

support continues to mitiga
af fordabimbrperye scsoummees. ulnndveerst or
further raise thei,whithiedhmtteron ri sk
monetary policy raises the underly
i mpact pepéinOUB5yields. All this mea
as the situation nomoméldi suemsw,o ufnids c a
and additional f issac d&oakoqirsowti daitn o
202T7he S&P 500 enters a bear mar ket
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2. Fl ower and mdrEBur ozomea owt h e
uneven growth on energy price ¢

Advanced economies are expectEhle twand oisre Imoane nhasn timi ggered one

2

Q *n o9 T OO0 s TS o T o T QQ < T &

>
2]

u

0

- T T D @ O

- T < 3 53 3OO0 OO S 9 S 0TS

n

26, before growth recovers enmergy | yupml 20RYochkve foreeasht his
al GDP growth to slow to 1.&%% ém R0 6shdclomcdudDéd | maptt lye awar
fore picking up to aZ.e0%aidnon®io2r7uptAil ve mam&rttshe 2022 energy cr
rying extents, the effects dcomo mypeigle nargiymshackchankeld oD ri
e war i-medtrainctiste lthonetarySpotecyhewpeker ngaeéement bet ween
owth and el evated geopoliticladserhcreed ashitypi Batttafef igec otwhhoug
ospects differ between econtbans epi.cked up moderately. This has
prices, paAt itchué agdme otiilme, the r e

e US remains the, ssupmaretsedd kg dMlatmean on July 8 shows that th
|l ated investmeintcalexpalioine scalgl apse and |l ead to a resurgence
ergy production. However, itlegcomwthi enodwilt h sl iacriesasti mgd f or
rrow, with resili emlcegy,ontcietnid rtalh @ de ¢ mn @ micokonofultil coto kp. e rlsfi sthse | or
come consumption and energyexxepotwod,bdiftteagarnzbeadfaoebigher
aker momentum as higher eneprggspurieesandilghhwer ecemomi ¢ gr owt
nditions and subdued exter naad e darman,d we ifghr omast GDP growth o
nsumption, investment and eX(®26.,t sf.olCGlrowdad BhollH%iimpedw2e7. Co
eirre 2WRt7 only. gFlae udK | iye mai nGu talnooonkg, tthhee GDP forecast has been
akest major advanced economd.ek,penaasrtradea emoibryt swefakr r2@26 and
come growth, fi srceallattei dg httreandi en gf,r iBcrteixoints
d recurring pdlaipginave | g iumvwetelr Euwri mzone GDP contr acHAqeiddrthy r0.i 21% Qd u
pported by i nvegymdmtt eadn b xtp2or2t6sqd wheutt o a signi ficant reductio
scal concerns aade hexyhkeepdintdelyared dst he eurozone economy expa
owtihmi t ed. continued to enjoy strong growth m
expanding by 0. 68&. mGdewt hi wa&e mman
ross advanced econolmower, drh@Ork&ppttaleynd( 0.s2%), whil e stagnant

even eaexWhansei anflation riskgq Ohadawe eaagdedrvaintclke t(e 0 %) .

USl ran ceaseefeivraeh eddegayl and htavade cost s

d

d
e
i

J
c

el amemdet ary easing. At the s&meveyméendstctcratot seairhedle clanfeteedr sthhaer pl y
ivergences are becoming cl eacenf | iMdrtea nWiH thaer at eeddic toshferso m eAlIPuarcd a s
nergy adwhenmleseurozone d st dManagexposamdiuwr o(pPeMdn Commi ssi onuws E
mported energy and weak manuS$earctiume migf ésdldaipeph dyd-6bnenhgeal | i ng a

apan anflatdecstyacirfyi c fi scal candraohnfodenaoaeHoovenwvemi, c tdaetyi piatry.i a
onstraints. rebounded after the peace agreemen

Il ran was$ msidgmiehdi s r egi o noafl aggregat
sentimeanks a stark geographic diveul

Taba.®li verging growth pros bl oc' s Igrg@setrma@qn@mdesFrance rema
contraction territory, confronted
Real GDP gaywth, % vy and domestic policy headwinds. I n
2025 2026* 2027* di splay more resilience, hovering
Eurozone 1.5 0.4 1.5 They have a | ower vulnerabi,/ ity to
United States 21 22 26 enj oy -marmpdermi ¢ t oandstamred odoam ge st
United Kingdom 1.4 0.9 0.8 beneficEdrfiescalf support
Japan 1.1 0.4 0.5 B .
Advanced economies 1.9 1.6 2.0 InSatrices 0 p r eschea cgky
) ) Eurozone headline inflation has ac
Sour@xef:or d Econon(i*c sf,o rAe craasdti )u s .
the energy supply shock I inked to
EasOv.er time, the energy price shoc

into food andeadrd nienfilndtliadn.on mov
1.7% at the st38% tMeoyf, tthhee ny edaerc Ition e c
2.9 Jomen | ower enMer ey ppercitceasn aver a
headi hhkian i 2ddf2.68 %
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Whiilrefl ation has movedonfpl wempheeBCBaospRQé& 2026 bank | ending sur
donut expect a r2epientfiltaitoindrnods Hiahecelk 2 0f2urt her tightened credit sta

eurozone economy is at a morebuwmaitmuneesphaskRern meit\hed bruiss ne stso t he
cycle now teéirach iimf |2&0t2i2onary pirewsuresséappebherance of banks were
mor e corMoaiemesce.r, current | ab obuarn knsa rpkoeitn tciarmd itttoie ogesoprod iand ener g)
are less tight, and inflati ondewaesl @opmantde.cl i ning path before th
closure of the Strait of Hor muz.

Among the four | argest eurozone ec
Due to the energy shock creaté&€dabgethadc&Gefmaoy repbhéeeMi ddbbte
Eastnf |l ao@®®noss all maj or ienurtchzeame ,eovhndmi ébanks in I taly indica
earl i er monltrhsJunfe ,20t26er e wasreppattidala tegarteal ngf of credit st

inflasibme preliminary peace algo e snie d ¢t eb etmiogehetmeantihneg USh mor t gage

and iriagmgered | owdm d&mamgy . ,prill@d2d&tQQ2o,n banks expect a further an
increaxdegthtsy8% oMy, before rettriaghtiemi ngp @&@f 0 edit standards acr
in Jensepite its extensive nuclfeat hpowerfdapadingy getolpo | i tical te
country experienced a sharp rame hingtererfgyngirngesqgstparticul arly
in natural gas. I|Italy saw a similar development, with inflation
risin3ppbtys ZoMeBy. refl ecting it

to imported lemeugynébdbatson in g o, ¢ epdfandards continue

mild decline, brihgifhagtiohl an

already relatively el evated a Creditstandards
increased b y a furdoeeB y 2o p p Net percentage (tightened minus eased) backward looking three months
Ger many recorded a mor 8ppnog etr 30

24%. |In response to the war ir :g t
introduced a vehicle fuel tax nel p
contain price pressures. The 10 ajor
econowmaeevi sed up domp &r0€2d t o (5,

conflict SNitthattihen exception ¢

expected to remain aboveltlhena -10

eurozone.countries 2022 2023 2024 2025 2026

= Loans for house purchase = Consumer credit == Enterprise

Source: ECB, Macrobond

ECB rantemeaetadnsi d ri sing i
ts June meeting, the ECB raised interest rates by 25 basis

ts, as widely expected. Tgghgendf@ilndadkt @y 9updsddidd some
ation driven by the war idgdg@nat @&ddad dMargdBéH &R nigd t B C
sures, made the move necegss@ddnollds No-& & a3 Rfhs Sfefdlreh™i ng
ctailoonbroaf pol i cy, adjustingiqqtaq]cﬁgﬁ3u%0§tp’zb%.cdqitochsar}ose by
ook in which inflation risks have worsened considerably.
the enerfgydipirgi,cieweslheoicgke € B 5@t | ook weakens after str

old poIi.k‘-:lyrtrraeremoﬁmi,rdmjnhwvili.rp%&geiS |l i kekbur oaomevtah d¥deigs orear .

atloncoutmxmtmkrywex.pect furetxhpeerctraate h'o}(eexport decline in 20
he rest. of 2026 either

expansnonGI|onba2I02d7emand i's under pr e

) ) the rise in ener r| es. Further
te recent tightening, eurozo rrﬁf‘njkétnteﬁarsé ir gec§ods ref

to
Jod ccrﬁﬁ"et' i eﬁ(gseytand

Se
ned negative in June acr g Aé
€. Spain reelor4cP/aeD|eB%leyaalndrrc§t eenjglnlIerasivateedAlsSsEnwmrseented
dodsiMitd & topeoeurtspetrhfaotrrmre mor e
d atc'
t

rliands -and%GeFmange was (pg

my withaaerabove 0%, as a' a Ocnpcrwdslekgd r@grﬂarttlonal tourlsm
r|c¥ rd &S % IOmrmeracr Mdang nsﬁedrc}'\m deecgsaté

%eﬁ“,m%d% 't & n P DS &l el "f‘eu:?o‘?nmgny

Rathe ?pétyructura y higher input <co

a
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particularly from heen el @By sprllncgﬁrg %va\ei]sétfr}lng sector under intense
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nvest ment growth moder aCtoesumer confidence weakened furth
nvestment growth exceeded exd»@2&.atdninsen nbyorissi meienemrsy pric
riven largely by intellectuallopmeperatye pirddiulte ssemandlyabfutofho
xclusively in Ireland, and, Becspad tieestsheer reexcteenntt  Fliesgek icigng siknpfelicagtaib
nd equi pment investment. FoldbWwdayt tWMa ke pbrsqwtih ewislylr prrgmai n su
nveatmgrowth is expected to lchh®ged oWt altr @ hk @rp,2 6b aasnedd on onl i
027. Lower export growth andY&®@mBydeudeld Wardoed udcltoivetph of around 2%.
xpectations are set to reduckliiG&®estm@Wes nfe@dlsviatHg gaepsumption
inancing costs and weaker pr®fowWsby¥ onhnslty aG.n8 % jirmsd03 G,v 8@ fin@rne 0
apacity, while lk¢adatmadnyncerpasnpyone
r ale back investment planki scnal ke p@andhien@s,r iwherse @Bchene
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nve ment has driven a capitme aesxpeedsi ture boom, we do not
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I, investment i626eantopRsel amodnidyecb mdp%rie®d 20 2025. This n

7. positionl aregaliynsunahaegedccounting
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